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JTEKT MACHINERY AMERICAS CORPORATION

SECTION ONE: GRINDER SPECIFICATIONS

General:
Swing Over Table
Distance Between Centers
Wheel Configuration
Maximum Grinding Diameter
Maximum Load Between Centers

Floor Space (base machine without auxiliary equipment)

Net Machine Mass (approximate)
Grinding Wheel:

Type

Wheel Size (OD x ID)

Maximum Wheel Width

Wheel Surface Speed
Wheelhead:

Spindle Bearing

Slide

Feed System

Rapid Feedrate (on diameter)

Minimum Increment (on diameter)
Table:

Type

Slide

Feed System

Rapid Feedrate

Minimum Increment

Table Swivel (CCW to CW)
Workhead:

Type

Workhead Swivel (CCW to CW)

Work Speed (variable)

Center Taper
Footstock:

Type

Taper Adjustment

Quill Stroke

Retraction Stroke

Center Taper
OD Gage:

Type

Location
Locator Gage:

Type

Location
Motors:

Wheel Spindle Motor

Work Drive Servomotor

Wheelhead Feed Servomotor

Table Traverse Servomotor
Tank Capacities:

Wheel Spindle Lubrication Qil

Hydraulic and Way Lubrication Oil

Remanufactured GL4P-100E (RC-5629)

3320

1,000 mm

90°

@300 mm

150 kg

4,500 x 2,070 mm
5,000 kg

Conventional
@405 x @127 mm
100 mm

43 m/s

TOYODA STAT® Bearing
V and Flat Slide
Ballscrew and Servomotor
15 m/min

0.0001 mm

Two (2) Piece / Swiveling
V and Flat Slide
Ballscrew and Servomotor
15 m/min

0.0001 mm

5°to 0°

Live/Dead Spindle with Swivel Base
90° to -30°

16 to 500 rpm

MT #4

Hydraulic with Manually Repositioning Quill
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Manual
160 mm
60 mm
MT #4

TOYODA FN-1252
Table

METROL
Wheelhead

7.5 kW
0.8 kW
1.3 kW
1.8 kW

15L
20L
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JTEKT MACHINERY AMERICAS CORPORATION

SECTION TWO: REMANUFACTURE SCOPE OF WORK

One (1) Remanufactured TOYODA GL4P-100E CNC

To include the following:

2.1 General Shop Services:

Provide machine carcass for remanufacture

Remove subassemblies and auxiliary components from machine
base to ease machine cleaning and painting

Clean machine base

Prime and paint machine base, subassemblies, and main electrical
panel

Hand-scrape machine subassemblies and base guideways to re-
qualify machine centerline (additional grindings services are not
included)

Reassemble machine and attach auxiliary components

Power up machine and perform function check

Perform 10-hour dry run

Provide new shipping brackets

Prepare to ship machine on supplied truck

2.2 Remanufacture live/dead spindle workhead:

Disassemble and clean

Replace servomotor (part of CNC kit)
Chrome and grind spindle, if required
Replace all roller bearings

Replace all seals and o-rings
Replace pulleys, as required
Replace belt

Evaluate face plate

Paint original color

Reassemble

2.3 Remanufacture hydraulic footstock with manually repositioning quill and manual taper
compensation:

Disassemble and clean

Chrome and grind inner quill OD

Chrome and grind outer quill OD

Chrome and grind piston OD

Hone all bores

Replace bearings

Replace seals and o-rings

Replace taper comp spring washers
Replace manual adjustment screw
Replace manual hand wheel for outer quill
Replace lubrication distributor

Replace taper comp tag and mounting bracket
Paint original color

Reassemble footstock

-continued-
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JTEKT MACHINERY AMERICAS CORPORATION

SECTION TWO: REMANUFACTURE SCOPE OF WORK

Continued:

2.4 Remanufacture wheel spindle:

Disassemble and clean
Replace orifices
Reassemble and test

2.5 Remanufacture wheelhead:

Disassemble and clean

Replace hydraulic gear pump
Replace pressure gauge

Replace oil level gauge

Replace pop up indicator

Replace air pressure switch
Replace oil inlet

Replace seals, o-rings, and wipers
Paint original color

Reassemble

2.6 Remanufacture wheel drive system:

Disassemble and clean

Regroove motor pulley and spindle pulley
Replace drive belts

Replace bearings in drive motor

Paint motor

Reassemble

2.7 Remanufacture wheel feed system:

Disassemble and clean

Replace servomotor (part of CNC kit)
Replace ballscrew and nut

Replace ballscrew support bearings
Replace coupling

Replace front way cover

Replace wipers and rubber covers
Replace rear cover

Paint original color

Reassemble

2.8 Remanufacture table traverse system:

Disassemble and clean

Replace servomotor (part of CNC kit)
Replace ballscrew and nut

Replace ballscrew support bearings
Replace coupling

Replace end way covers

Replace wipers and rubber covers
Paint original color

Reassemble

-continued-
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JTEKT MACHINERY AMERICAS CORPORATION

SECTION TWO: REMANUFACTURE SCOPE OF WORK

Continued:

2.9 Remanufacture swivel table:

e Disassemble and clean
Evaluate adjustment screw
Replace bearings and bushings
Replace hand wheel
Replace clamping levers
Replace dial indicator
Replace scales
Paint original color
Reassemble

2.10 Evaluate dresser block.
e Disassemble and clean
Replace locking screw
Provide one (1) diamond dressing tool (formed point)
Paint original color
Reassemble

2.11 Upgrade CNC system to TOYODA GC70

¢ Install new CNC components
New operation panel with touch screen
New servomotors, drives, and cables
USB memory
Power on and debug

2.12 Remanufacture OD gage system:

o Disassemble and clean
Replace gagehead (FN-1252)
Replace gage fingers and contacts
Evaluate slide and amplifier function
Reassemble
Check system function

2.13 Remanufacture lateral locator mechanism:
e Disassemble and clean

Evaluate gagehead and cables

Replace LM slide

Replace cylinder

Replace floating joint

Reassemble

Check system function

-continued-
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JTEKT MACHINERY AMERICAS CORPORATION

SECTION TWO: REMANUFACTURE SCOPE OF WORK

Continued:

2.14 Clean and recondition power unit:

Disassemble and clean tank (inside and outside)
Replace pump and motor

Clean and flush hard lines and manifolds
Replace tank filters

Replace hydraulic hoses

Replace solenoid valves

Paint original color

Reassemble

2.15 General electrical repairs:

Replace fan-type heat exchanger
Replace prox switches

2.16 Provide new splash guarding:

New side guards

New front coolant catch tray
New manual front sliding door
Paint guarding

Reassemble
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JTEKT MACHINERY AMERICAS CORPORATION

SECTION THREE: ADDITIONAL EQUIPMENT

3.1 Coolant Filtration System, BARNES INTERNATIONAL MPE-20 $ 23,900.00
Combination magnetic and fabric coolant filtration system

Primary pump to supply wheel

Auxiliary pump to supply bed flush

Clean tank capacity — 337L

Flexible vinyl tubing for coolant return

Includes control components and integration to machine

3.2 SBS Wheel Balancer System $ 15,600.00
3.3 Protective Gage Cover with Coolant Piping for Gage Flush $ 2,560.00
e Mounted to gage base
e Protects gagehead from being damaged during load/unload
e Low pressure coolant flow to stabilize gagehead temperature

Total — Additional Equipment $ 42,060.00
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JTEKT MACHINERY AMERICAS CORPORATION

SECTION FOUR: ESTIMATED INSTALLATION AND TRAINING

41 Estimated Installation and Training $ 22,500.00
e Install one (1) TOYODA GL4P-100E Grinder (RC-5629)
e Customer responsible for rigging of machine
e Customer to place/rough level machine, fill reservoirs, and provide
power drop
e Service to confirm machine placement and startup readiness
e Demonstration machine function — grind one (1) piece of our
standard test bar (machine setup, tooling, and programming of
customer part can be quoted, as required)
e Perform hands-on machine training:
1) Machine safety
Basic diagnostic techniques
Axis control & motion
HMI Operation
Grinding wheel setup
Grinding wheel change procedure
Dressing tool change procedure
Gage adjustment
Daily inspections
10) Regular inspections
11) Part replacement intervals
12) Maintenance procedures
Based on one (1) Service Technician for two (2) weeks
Travel to customer Monday and return home Friday, repeat for 2™ week
Based on ten (10) hours per day
Includes travel time
Estimated travel and living expenses are included
Final cost for machine installation will be charged at actual hours
worked, plus actual travel/living expenses.

LeIJegser

Total — Estimated Installation and Training $ 22,500.00

Please Note:

o Final cost for installation will be charged at actual hours worked, plus all travel/living expenses.
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JTEKT MACHINERY AMERICAS CORPORATION

Price:

Validity:

Delivery:

Warranty:

Terms:

FOB — Wixom, Ml
Purchase orders must be issued with our new corporate name.

For invoicing purposes, JMAC would like to request purchase orders be
submitted with a separate line item for service installation.

60 Days
Machine: 6 to 8 Weeks upon receipt of PO.
Additional components will extend machine delivery:
Coolant Unit — 14 Weeks
SBS Balancer — 4 Weeks

Final machine delivery is dependent on additional options/services requested
and will be confirmed upon order placement.

Installation timing is dependent on current service schedule and availability of
technicians.

Please contact JMAC Service Department to arrange service installation.
Phone: 800-257-2985 or Email: service@jtektmachinery.com

One (1) Year on mechanical repairs and workmanship provided by JMAC.

Warranty may be dependent on machine installation being performed by JMAC
Service.

30% down, 60% prior to shipment, 10% net 30 from shipment.
Work will not start unit initial payment of 30% is received.

Please see JMAC “Standard Terms and Conditions” for additional terms
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JTEKT MACHINERY AMERICAS CORPORATION

SECTION SIX: FIELD SERVICE PRICE SHEET

Standard Rates:

EFFECTIVE DATE: Weekday Weekend
Mondav th Holiday
onday thru
May 15, 2023 Friday Saturday Sunday
Labor (per hour) $ 165.00 $ 248.00 $330.00 | $413.00
1t Shift
Travel (per hour) $ 145.00 $ 220.00 $ 290.00 $413.00
Overtime Rate
(daily hours $ 248.00 NA NA NA
exceeding 8 hours)

e Minimum charge (per day) is four (4) hours labor plus travel.

e Minimum billing increment 1/2 hour.

e A purchase order must accompany all requests for service work.

e Meal per diem is charged at $50.00 per day.

e Mileage is charged at $0.60 per mile for use of a company car.

e Actual living and transportation expenses are in addition to the rates and charges listed

above.

e Holiday rates may apply.

e Support equipment and manpower must be available as our representation requires.

e The round-trip transportation expense of any test equipment and/or tools is the

responsibility of the Customer.

o For work exceeding one (1) week in duration, arrangements for weekend work must be
made with the National Service Manager in advance due to special circumstances.

o JMAC bills every two (2) weeks, any job lasting beyond will receive multiple billings
against the supplied purchase order number.

Remanufactured GL4P-100E (RC-5629)
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JTEKT MACHINERY AMERICAS CORPORATION

SECTION SEVEN: STANDARD TERMS AND CONDITIONS

1. GENERAL:
These Terms and Conditions of Sale (the "Terms") shall govern the sale of the products, equipment, accessories and/or services set forth
hereof (and/or on the quotation, invoice or other document to which these Terms are attached and/or made part of) (collectively, the
"Product(s)") from JTEKT Machinery Americas Corporation ("Seller") to the Seller's customer / buyer ("Buyer"), regardless of any other
purchase order(s) / form(s) / document(s) submitted by Buyer. All purchase orders for the Products shall be subject to acceptance by Seller
at its home office. Acceptance is limited to the Terms. Seller rejects any and all other additional, contrary or inconsistent terms and
conditions.

2. CANCELLATION:

(a) By Purchaser. Buyer may not and shall not cancel any purchase/sale of the Products, without the written consent of Seller. Buyer
may request Seller to cancel a purchase/sale of the Products, and at Seller's sole and exclusive discretion, Seller may agree to a
cancellation if (i) the purchase order relates to a standard Product (as determined by Seller) and (ii) Buyer pays to Seller an amount
equal to (A) fifteen percent (15%) of the sales/invoice price if cancellation occurs within thirty (30) days or less prior to the scheduled
shipment date; or (B) ten percent (10%) of sales/invoice price if cancellation occurs more than thirty (30) days prior to the scheduled
shipment date. Special Products shall not be subject to cancellation under any circumstances. No cancellations shall be allowed after
the scheduled shipment date. In the event of any attempted cancellation or refusal to accept Products that are not subject to
cancellation, Buyer shall indemnify Seller for any and all losses sustained by Seller by reason of such attempted cancellation or
refusal to accept Products.

(b) By Seller. Seller reserves the right to cancel any purchase/sale and/or decline to complete any sale if in Seller's opinion, Buyer's
creditworthiness is not acceptable (or has become unacceptable) to Seller at any time prior to the shipment of the Product(s) to Buyer.

3. PRICE/TAXES:

All prices for the Products are (a) F.O.B. Seller's designated shipping point or point of entry, duty paid, (b) exclusive of any and all taxes
now or hereafter imposed, together with all penalties and expenses, and (c) exclusive of inland freight, insurance and other costs and
expenses relating to the shipment of the Products to Buyer. Buyer shall be responsible for collecting and/or paying any and all such taxes,
whether or not they are stated in any invoice. Buyer shall indemnify Seller from and against the imposition and payment of such taxes.
Seller may separately bill Buyer for any taxes not included in Seller's invoice and Buyer shall pay said taxes, or in lieu thereof, shall provide
Seller with a tax exemption certificate acceptable to taxing authorities. If Seller arranges inland transportation, all costs and expenses
relating thereto shall be paid by Buyer to Seller upon presentation of Seller's invoice therefor.

If delivery or installation of the Products is delayed due to the fault of Buyer, all additional expenses incurred by Seller resulting from such
delay shall be chargeable to and paid by Buyer. Such expenses shall include charges for additional time required by Seller's service
personnel to install the Products (with additional time charged at Seller's customary service rates). Prices, specifications, and materials are
subject to change without notice, until Seller accepts Buyer's purchase order subject to the Terms. Seller will assign a shipment schedule
when a purchase/sale is confirmed.

4. TERMS OF PAYMENT/DELINQUENCY CHARGE:
Payment terms shall be as follows unless otherwise specified and confirmed by Seller in writing:

(a) Standard Products and Cells/Systems (Except Turnkeys): Twenty percent (20%) down with purchase order, seventy percent
(70%) prior to shipment from Seller's designated shipping point, and ten percent (10%) not more than 30 days after delivery to buyer’s
dock.

(b) Turnkeys and Rebuilds / Retools: Thirty percent (30%) needed to start the project, thirty percent (30%) sixty (60) days after
purchase order date, thirty percent (30%) upon runoff at Seller's designated run-off site and ten percent (10%) upon delivery to
Buyer's dock.

(c) Interest: Seller reserves the right to charge interest at the rate of up to two percent (2%) per month (but not more than the maximum
interest rate permitted by applicable law) on all balances not paid by Buyer within the designated payment terms.

(d) Pro Rata Payments: All payments are due from Buyer as set forth above. If any shipments or other events are delayed by Buyer,
payments shall become due and payable on the date Seller is (or would be) prepared to make shipment, conduct run-offs, etc.

(e) Financial Condition: Seller reserves the right at any time to revoke any credit extended to Buyer because of Buyer's failure to pay for

any goods when due or for any other reason deemed good and sufficient by Seller. Seller shall make no sale or shipment of any
Products to Buyer on open account, or in any manner, if at any time the financial responsibility of the Buyer becomes impaired or
unsatisfactory to Seller, and the Buyer does not provide full security to Seller, or if at the time of such sale or shipment, Buyer is
delinquent in the payment of any account to Seller. In the event Buyer shall be in default of any of the Terms, or becomes insolvent or
proceedings are instituted to declare Buyer bankrupt, or a receiver is appointed for Buyer in any court, Seller may, at its option,
terminate any sales agreement with Buyer and upon such termination by Seller, any and all claims or demands against Buyer held by
Seller shall immediately become due and payable.
In addition, in the event of any default hereunder, Seller shall have the right to disconnect, disable or otherwise render the Products
unusable, without any liability to Buyer. Buyer covenants and agrees not to assert any claims or causes of action against Seller
relating to or arising out of Seller's disconnection or disabling of the Products. Lastly, any other provisions of these Terms to the
contrary notwithstanding, in the event that Buyer fails to pay Seller in full for the Products, Seller shall have no obligations of any
nature whatsoever under any warranty of Seller set forth in these Terms.
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JTEKT MACHINERY AMERICAS CORPORATION

SECTION SEVEN: STANDARD TERMS AND CONDITIONS

5. DELIVERY:
Delivery/shipment dates are estimated only. Seller's obligations are subject to delays incident to force majeure and other causes beyond
the control of Seller. In the event of any such delays, the delivery of the Products shall be correspondingly extended.

Title and risk of loss to the Products shall pass to Buyer at the following location: Stock machine = FOB: shipping point.

Any damage or loss thereafter shall not operate in any way to release Buyer from any of its obligations hereunder. Seller shall not be liable
to Buyer for any loss or damage of any nature whatsoever (including, but not limited to, any loss of income and/or profits, direct, indirect,
incidental, special and/or consequential damages) resulting from Seller's delayed performance in the shipment and delivery of the Products
for any reason. In the event that shipment of the Products is delayed at the request of Buyer or as a result of any failure by Buyer to be
prepared to accept delivery, Buyer shall pay a shipment extension charge to Seller in an amount equal to two percent (2%) per month until
Seller has shipped the Products to Buyer.

6. INSTALLATION:

(a)

(b)

Installation. Buyer, at its sole cost and expense, shall furnish such materials, labor and equipment as may be necessary for the
prompt placement, assembly and installation of the Products. Buyer shall (i) provide all transportation and necessary rigging services,
(i) provide all utilities required for assembly of the Products, and (iii) provide such other services as may be required to supply electric
leads into the Products. If Seller agrees to or is otherwise construed to have directed, supervised, managed, or controlled in any
manner the rigging, placement, assembly or installation of the Products, Buyer hereby RELEASES, WAIVES, AND DISCHARGES the
Seller and its affiliated and related companies, and their respective shareholders, directors, officers, employees, agents and
representatives (the "Released Parties") from any and all liability relating to any personal injury, property damage, loss, and/or any
and all claims or demands relating to and/or arising out of or in connection with the Seller’s rigging, placement, installation, assembly,
servicing, or use and operation of the Products, and training of Buyer's personnel.

Buyer shall indemnify, defend and hold harmless Seller and the Released Parties from and against all claims, losses, liabilities,
damages or expenses whatsoever arising out of any alleged bodily injury, death or property damage relating to, arising out of, or in
connection with the Seller’s or Buyer's rigging, placement, installation, assembly, servicing, or use and operation of the Products and
training of Buyer's personnel. In the event the placement, assembly and installation of the Equipment, or any part thereof, is delayed
due to the fault of Buyer, any and all additional expenses incurred by Seller arising out of such delays shall be chargeable to and paid
by Buyer to Seller upon demand.

Compliance. Buyer shall comply in all respects with any and all federal, state and local environmental and pollution laws, rules,
regulations and ordinances of any nature whatsoever (the "Environmental Requirements") relating to Buyer's use, operation and
maintenance of the Products. Buyer, at its sole cost and expense, shall obtain all permits and licenses required to install and operate
the Products and maintain such records as may be required by any Environmental Requirements. Buyer shall assure that the
Products and chemicals and solutions used in connection therewith conform to the Environmental Requirements. Buyer shall
indemnify Seller from and against any and all damages, liability, costs and expenses arising out of or in connection with any failure to
comply with Environmental Requirements.

7. WARRANTY:

(a)

(b)

Warranty. Seller warrants that the Products sold hereunder will be free from defects in material and workmanship at the time of the
completion of installation thereof (as determined by Seller) at Buyer's plant. Seller shall advise Buyer of the date upon which
installation has been completed. In the event that any defects in material or workmanship shall arise, be discovered or become
evident in the Products within (i) twelve (12) months from the date the Products are installed at Buyer's plant or (ii) fifteen (15) months
from the date Seller is prepared to make shipment to Buyer, whichever is earlier, Seller shall repair or replace any defective Products
or part thereof, or refund the purchase price thereof, as set forth herein, subject to the limitations set forth in these Terms.

All parts and/or components of a Product(s) alleged to be defective shall at all times be subject to inspection by Seller and Buyer shall
not dispose of or otherwise modify or destroy the same before inspection by Seller. All such parts and/or components shall be
returned by Buyer to Seller upon Seller's request. Furthermore, all freight and related expenses for the return of any alleged defective
parts /components and the shipment and delivery of replacement parts and components to Buyer shall be for the account of Buyer
and Buyer shall pay the same and/or reimburse Seller for the same to the extent paid/incurred by Seller.

Limitations. Seller's warranty herein is in lieu of and excludes all other warranties of seller, the manufacturer of the products, and any
other entity involved in the manufacture, sale, or servicing of the products (or any portion thereof) and their respective related
companies (hereinafter collectively referred to as the "Selling Companies”, express, implied or statutory, or otherwise created under
applicable law including, but not limited to, any warranty or merchantability and any warranty of fitness for a particular purpose or use.
In no event shall seller and/or selling companies be liable for any direct, indirect, special, incidental or consequential damages,
including loss of profits.

IN ADDITION, THIS WARRANTY SHALL NOT APPLY TO ANY PRODUCTS OR PORTIONS THEREOF WHICH HAVE BEEN
SUBJECTED TO ABUSE, MISUSE, IMPROPER INSTALLATION, MAINTENANCE OR OPERATION (INCLUDING, BUT NOT
LIMITED TO, THE MATTERS SET FORTH IN SUBPARAGRAPH 7 (c) HEREOF), ELECTRICAL FAILURE OR ABNORMAL
CONDITIONS; AND TO PRODUCTS THAT HAVE BEEN TAMPERED WITH, ALTERED, MODIFIED, REPAIRED OR REWORKED
BY ANYONE NOT APPROVED BY SELLER. THIS WARRANTY SHALL NOT APPLY TO THE PORTIONS OF THE PRODUCTS
NOT MANUFACTURED BY SELLER AND ITS AFFILIATED COMPANIES. SELLER SHALL ASSIGN TO BUYER SUCH
WARRANTIES AS SELLER SHALL RECEIVE FROM THE MANUFACTURER(S) OF SUCH PORTIONS OF THE PRODUCTS
MANUFACTURED BY MANUFACTURERS OTHER THAN SELLER AND ITS AFFILIATED COMPANIES.
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JTEKT MACHINERY AMERICAS CORPORATION

SECTION SEVEN: STANDARD TERMS AND CONDITIONS

WARRANTY: (b) Limitations — Continued

SUCH PORTION OF THE PRODUCTS SHALL BE SEPARATELY WARRANTED BY SUCH MANUFACTURERS. BUYER'S SOLE
AND EXCLUSIVE REMEDY UNDER THIS WARRANTY SHALL BE LIMITED TO, AT SELLER'S DISCRETION, THE
REPLACEMENT OR REPAIR OF ANY DEFECTIVE PRODUCTS OR PART THEREOF, OR A REFUND OF THE PURCHASE
PRICE PAID BY BUYER FOR THE PRODUCTS IN EXCHANGE FOR BUYER'S RETURN OF THE PRODUCTS TO SELLER,
FREE AND CLEAR OF ALL LIENS AND ENCUMBRANCES OF ANY NATURE. IN NO EVENT SHALL SELLER'S LIABILITY
HEREUNDER OR OTHERWISE ARISING RELATIVE TO THE SALE OF THE PRODUCTS EXCEED IN ANY EVENT OR UNDER
ANY THEORY OR CAUSE OF ACTION, THE PURCHASE PRICE PAID BY BUYER TO SELLER FOR THE DEFECTIVE
PRODUCT(S).

From time to time, minor warranty service repairs may be required upon the Products. In order to expedite such repairs, Seller, in its
discretion, may provide Buyer with technical assistance and instruction with regard to such minor repairs via telephone, and Buyer
shall undertake such repairs in accordance with Seller's instructions. No agent, employee or representative of Seller or the Selling
Companies has the authority to bind Seller or the Selling Companies to any affirmation, representation or warranty concerning the
Products, and unless such affirmation, representation or warranty made by an agent, employee or representative is specifically
included within the Terms, it will not form part of the basis of the bargain between Seller and Buyer, and shall not in any way be
binding upon or enforceable against Seller or the Selling Companies.

Seller's warranty hereunder is extended to and shall be for the sole and exclusive benefit of Buyer and is not assignable or otherwise
transferable to any subsequent buyer or user of the Products, and any sale or other transfer or the Products or any such attempted
assignment and transfer of this warranty shall void Seller's warranty, and Seller shall thereafter have no further obligation or liability
with regards thereto.

(c) Further Limitations. Buyer acknowledges and agrees that operating the Product(s) under certain conditions and/or without trained
and qualified personnel may void Seller's warranty hereunder. Specifically, in the event that Buyer:
(i) does not operate and maintain the Products in accordance with Seller's maintenance and operational literature/manuals and
good shop practice;

(i) misuses, abuses, damages by accident (or otherwise) or alters the Product(s) (including software) without Seller's written
consent;

(iii) does not use trained maintenance and operating personnel in operating the Product(s);

(iv) fails to use balanced tooling as required by Seller. (Please see the JMAC Tooling Manual for specifications on tool
balancing. Unbalanced tooling may cause spindle fretting, premature drawbar damage, and tool sticking in the spindle.
Minimized tool life and inferior part quality may also occur.);

(v) disassembles the spindle on a Product(s) without Seller's written consent; or

(vi) uses oil coolants or highly concentrated synthetic coolants in the Products (because Seller's standard coolant systems are
designed for water soluble coolant, and the use of oil based or synthetic coolants may cause premature failure of pumps and
valves and will cause damage to seals, paint, rubber covers, and other componentry); and such act or use causes any
damage to the Product(s) or otherwise causes the Product(s) to malfunction or otherwise not operate properly, Seller's
warranty hereunder shall be rendered void and of no further force and effect and Buyer shall be solely responsible for all
damages arising as a result thereof. Furthermore, all service work related thereto shall be undertaken by Seller on a
chargeable basis only.

(vii) Our Products are designed & built to machine various types of metal and are not to be used for cutting graphite, quartz and
similar materials. Cutting such prohibited materials will cause the warranty to be null & void.

(d) Production. Seller does not make any representations or warranties relative to the speed/performance of the Products in production
mode. Buyer shall not be entitled to rely upon any time studies, tests or other trial runs of the Products and the rates at which goods or
products may be made on the Products. All such studies are for testing/demonstration purposes only. Buyer acknowledges that
production speeds vary upon numerous factors not within the Seller's control, including, but not limited to, accuracy and/or finish
requirements, material to be cut, cutting conditions, plant environment, fixturing and tooling, engineering and process design, program
changes, Buyer's workforce and/or improper maintenance.

8. SECURITY INTEREST:

Buyer hereby grants to Seller and Seller hereby retains a continuing purchase money security interest in the Products, together with all
spare parts, attachments, accessories, accessions, additions, replacements, improvements, modifications and substitutions thereto or
thereof, whether heretofore or hereafter acquired by Buyer, together with all proceeds (as presently or hereafter defined by the Uniform
Commercial Code (“UCC")) thereof. This security interest shall secure any and all indebtedness, liability and obligations of Buyer to Seller,
now existing or hereafter arising. Buyer hereby ratifies any and all filings made against Buyer by Seller prior to the date hereof. Buyer shall
keep the Products free from any adverse lien, security interest or encumbrance and will not store the Products or any part thereof or use
the same in violation of any statute or ordinance.

If Buyer shall be in default under any agreement between the parties, Seller shall have the remedies of a secured party under the UCC in
addition to the rights and remedies set forth herein. Seller may enter the Buyer's premises and remove the Products and/or disable or
render the Products unusable by electronic or any other means available to Seller, without liability to Buyer. Buyer agrees to assemble the
Products to assist Seller in removing the Products at Buyer's cost and expense. Buyer hereby agrees to pay Seller's costs and expenses,
including, but not limited to, reasonable attorneys' fees and court costs for the collection of any amounts owing to Seller under any
agreement between the parties or incurred in the repossession of the Products. The security interest granted herein shall survive any
termination of any agreement between the parties.

Remanufactured GL4P-100E (RC-5629) Page 15 of 18 12553-001



JTEKT MACHINERY AMERICAS CORPORATION

SECTION SEVEN: STANDARD TERMS AND CONDITIONS

9. PATENT INFRINGEMENT:

Seller warrants that the Products will not in and of themselves infringe any patent of the United States. Seller's liability hereunder is limited
to Seller's defense of any suit or proceeding brought against Buyer based on a claim that the Products when employed in the manner
intended by Seller constitute an infringement of any patent of the United States. Seller's liability hereunder is conditioned upon Buyer giving
immediate written notice of any such claim made against Buyer, and giving all such information available to Buyer and such assistance as
required by Seller relative to such claim, and Buyer's granting to Seller exclusive control of the settlement and litigation of any such suit,
proceeding or claim. If Buyer's use of the Products in the manner intended by Seller is finally enjoined, Seller shall, at its option, procure for
Buyer the right to continue using the Products, replace the same with non-infringing equipment, modify the Products so they are non-
infringing, but equivalent to the Products sold hereunder, or remove the Products and refund the purchase price (less allowance for use,
damage and obsolescence).

In no event will Seller and/or Selling Companies be liable for any patent infringement based on the use of the Products for purposes other
than those for which they are sold by Seller. Seller makes no warranty against patent infringement resulting from portions of the Products
made to Buyer's specifications or the use of the Products in combination with other products or in the practice of any process, and if a
claim, suit or action is based thereon, Buyer shall, defend and indemnify Seller and the Selling Companies from and against any and all
claims, losses or damages arising therefrom.

10. CONFIDENTIALITY:
All drawings, designs, specifications, manuals and programs furnished to Buyer by Seller shall remain the confidential and proprietary
property of Seller. All such information, except as may be found in the public domain, shall be held in strict confidence by Buyer and shall
not be disclosed by Buyer to any third parties. Copyright in all materials made available by Seller shall remain in Seller at all times.

11. SAFETY PRECAUTIONS:
Buyer shall require all employees to use all safety devices, guards, and proper safe operating procedures set forth in manuals and
instructions furnished by Seller. Buyer shall not remove or modify any such device, guard or sign. It is the Buyer's responsibility to provide
all the means that may be necessary to effectively protect all employees from serious bodily injury which otherwise may result from the
method of particular use, operation or set-up or service of the Products. If Buyer fails to comply with the provisions of this paragraph or any
applicable standards or regulations, Buyer shall indemnify Seller and the Selling Companies from and against all claims, losses or damages
arising therefrom.

12. MISCELLANEOUS PROVISIONS:

(a) These Terms together with all attachments hereto (or to which these Terms are attached) constitute the entire agreement between
Seller and Buyer and govern the respective liabilities of Buyer, Seller and the Selling Companies, and supersede any and all prior
agreements, representations, correspondence, quotations or understandings heretofore in force between the parties. There are no
agreements between Seller and Buyer with respect to the Products except as specifically set forth herein.

(b) If any term or condition or part of the Terms is held to be invalid, the remaining terms and conditions of the Terms shall not be affected
thereby.

(c) The Terms may be modified, cancelled, or rescinded only by the written agreement of both parties executed by their duly authorized
agents.

(d) No claim arising out of any breach of the Terms may be discharged in whole or in part by waiver or renunciation of such claim unless
such waiver or renunciation is in writing and signed by the parties hereto.

(e) The Terms and any agreement between the parties may not be assigned without the express written consent of the parties hereto.
Any attempted assignment of rights or delegation of duties shall be void.

(f) The Selling Companies shall be extended the benefits and protection of these Terms.

(g) EXCEPT TO THE EXTENT THAT THE PERFECTION OF THE SECURITY INTEREST GRANTED HEREIN IS OTHERWISE
MANDATED BY APPLICABLE LAW, THE AGREEMENT BETWEEN THE PARTIES SHALL BE GOVERNED BY AND CONSTRUED
IN ACCORDANCE WITH THE LAWS OF THE STATE OF ILLINOIS, WITHOUT REFERENCE TO CONFLICTS OF LAWS
PRINCIPLES, AND THE PARTIES HEREBY AGREE THAT THE UNITED NATIONS CONVENTION ON INTERNATIONAL SALE OF
GOODS SHALL NOT APPLY TO THE PURCHASE AND SALE OF THE PRODUCTS.

(h) ALL DISPUTES ARISING OUT OF THIS AGREEMENT (OR THE BREACH HEREOF) SHALL BE SETTLED BY SUBMISSION TO
ARBITRATION IN ACCORDANCE WITH THE COMMERCIAL ARBITRATION RULES OF THE AMERICAN ARBITRATION
ASSOCIATION. SUCH PROCEEDINGS SHALL BE HELD BEFORE THE AMERICAN ARBITRATION ASSOCIATION IN CHICAGO,
ILLINOIS BEFORE A PANEL OF THREE (3) ARBITRATORS. ANY JUDGMENT UPON ANY AWARD RENDERED BY THE
ARBITRATORS MAY BE ENTERED IN ANY COURT HAVING JURISDICTION THEREOF. IF ANY SUIT OR PROCEEDING BE
BROUGHT IN ANY COURT, THE COURT SHALL, ON APPLICATION OF ONE OF THE PARTIES, STAY THE PROCEEDINGS AND
ANY TRIAL UNTIL SUCH ARBITRATION HAS BEEN HAD IN ACCORDANCE WITH THE TERMS OF THIS AGREEMENT. BUYER
WAIVES AND AGREES NOT TO CLAIM OR ASSERT IN ANY PROCEEDING OF ANY NATURE ANY AND ALL CLAIMS WHICH IT
MAY HAVE OR HEREAFTER CLAIM TO HAVE FOR PUNITIVE DAMAGES UNDER ANY THEORY WHATSOEVER RELATING TO
THIS AGREEMENT OR THE BREACH HEREOF. BUYER HEREBY AGREES THAT THE ARBITRATORS SHALL NOT HAVE THE
RIGHT OR AUTHORITY TO ASSESS ANY PUNITIVE DAMAGES AGAINST SELLER.
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SECTION SEVEN: STANDARD TERMS AND CONDITIONS

MISCELLANEOUS PROVISIONS: (h) — Continued

IN THE EVENT THAT A COURT SHALL FIND THAT BUYER IS NOT BOUND BY THE FOREGOING ARBITRATION PROVISION,
BUYER SHALL BRING ACTION ONLY IN A STATE OR FEDERAL COURT LOCATED IN THE FEDERAL DISTRICT
ENCOMPASSING THE NORTHERN DISTRICT OF ILLINOIS AND BUYER HEREBY IRREVOCABLY SUBMITS TO THE
PERSONAL JURISDICTION OF SUCH COURTS WITH RESPECT TO ALL ACTIONS BETWEEN THE PARTIES HERETO. BUYER
WAIVES ANY AND ALL OBJECTIONS TO LACK OF JURISDICTION, IMPROPER VENUE AND/OR FORUM NON-CONVENIENS.
IN THE EVENT THAT BUYER INSTITUTES ANY ACTION IN ANY OTHER COURT OR FORUM, BUYER SHALL PAY SELLER'S
EXPENSES (INCLUDING REASONABLE ATTORNEYS FEES) IN DISMISSING OR TRANSFERRING SUCH ACTION TO A COURT
LOCATED IN THE FEDERAL DISTRICT ENCOMPASSING THE NORTHERN DISTRICT OF ILLINOIS.

THE PROVISION OF THIS SUBPARAGRAPH (h) TO THE CONTRARY NOTWITHSTANDING, THE PARTIES EACH RESERVE
THE RIGHT TO BRING ANY ACTION FOR EQUITABLE RELIEF IN AN APPROPRIATE CASE, AND THE PARTIES’ AGREEMENT
TO ARBITRATE HEREUNDER SHALL NOT STAY OR OTHERWISE AFFECT EITHER PARTY'S RIGHT TO PETITION A COURT
OF COMPETENT JURISDICTION FOR EQUITABLE RELIEF IN APPROPRIATE CIRCUMSTANCES, PROVIDED HOWEVER, THAT
ALL CLAIMS FOR MONEY OR MONEY DAMAGES RELATED THERETO SHALL BE REFERRED TO ARBITRATION AS
AFORESAID, ANY SUCH ACTION SHALL BE INSTITUTED SOLELY AND EXCLUSIVELY IN A STATE OR FEDERAL COURT
DESIGNATED IN THIS SUBPARAGRAPH (h).

(i) Inthe event that Buyer shall contest Seller's right to possession in any action relating to the Products, Buyer shall post a bond in the
amount of two times the sales price or value (whichever is greater) of the Products to protect Seller's interest therein. Seller shall not
be required to post any bond or other forms of security in connection with any action relative to the Products.

13. EXPORT CONTROL:

The Products (and all information, technology, hardware, firmware and/or software contained therein) are sold for use and consumption
within the United States only and Buyer shall not export the same. Buyer acknowledges that in the event that Buyer were to export the
Equipment, any subsequent export, transfer, resale or other disposition of the Products from the United States must be made in accordance
with applicable law. Diversion contrary to U.S. law is strictly prohibited. In furtherance hereof, in the event of any such export, Buyer shall
(a) comply with all applicable export/export control laws, rules and regulations of the United States and any other foreign countries,
governments, agencies or authorities (collectively, the 'Laws"), and (b) not export or re-export the Products in violation of any such Laws, or
without all necessary authorizations/licenses. Buyer agrees that the export of the Products may require export control licenses or approvals
from the U.S. government or foreign governments/governmental agencies or authorities.

In cases where licenses or approvals are required, Seller has not authorized such export(s) and as such, Buyer shall be solely responsible
for obtaining such required licenses or approvals from the appropriate governmental agencies or authorities. Buyer shall indemnify, defend
and hold harmless Seller from and against any and all losses, damages, cost and expenses (including reasonable attorney's fees)
sustained or incurred by Seller by reason of any failure of Buyer to comply with any such Laws. Buyer shall bear all expenses relating to
obtaining any necessary licenses and/or exemptions required under the Laws with respect to any export of the Products from the United
States.

Notwithstanding the above, neither the Products nor the underlying information, technology, hardware, firmware or software, may be
exported or re-exported to (a) Cuba, Iran, Iraq, North Korea, Sudan, Syria, or any other country subject to U.S. trade sanctions applicable to
the Products, (b) individuals or entities controlled by such countries, or to nationals or residents of such countries other than nationals who
are lawfully admitted permanent residents of countries not subject to such sanctions; or (c) to any named party or individual on the U.S.
Department of Treasury, Office of Foreign Assets Control (OFAC) Specially Designated Nationals List or on the U.S. Department of
Commerce, Bureau of Export Administration Denied Persons List or Entity List, or to any other party or individual subject to other
government lists applicable to the Products (or any other similar lists that may be promulgated or maintained by the United States
government from time to time hereafter).

Upon request by Seller, Buyer shall provide Seller with all customer information and documentary and other assistance required to maintain
strict compliance with the Laws. Buyer shall take all actions as may be necessary to assure that no customer contravenes any Laws or the
provisions of any such approvals/licenses or exemptions. Seller shall be relieved of all obligations to provide any Products, spare parts or
technical data to Buyer (or its customer(s)) if Buyer (or such customer) violates any Laws, or if any approvals/licenses are suspended or
revoked.

14. MACHINE RELOCATION CAUSES CONTROL LOCKUP:

All JTEKT machines built in Japan contain a transfer detection device (TDD) which will disable the machine if it is moved. If your machine
becomes disabled, you need to call JIMAC’s Service Department for further instructions.
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15. TIME INTERLOCK SYSTEM:

In addition to the security agreement granted to Seller, Purchaser acknowledges that the Machine might be equipped with a Time Interlock System
(“System”). The correct nomenclature is “unlock file” or “computer generated key file”, but in this clause we will refer to it as code(s). The System is
a software program that periodically requires a computer code to be inserted into the Machine (and/or the control therefor) to enable the Machine to
continue operating. If the code is not entered on a timely basis into the Machine, the Machine will no longer function and will cease operations. In
the event the Machine is fully paid for, a permanent code will be provided for insertion into the Machine to allow the Machine to operate without the
necessity of any further codes or software. If the Machine is financed, Purchaser shall contact Seller in a timely manner (at least once a month, and
no later than 30 days before such Machine is scheduled to “time out”) to obtain the appropriate code or codes to assure the continued operation of
the Machine for an additional period of time. Purchaser acknowledges that Seller will provide such codes only in the event that Purchaser is current
in the payment of all amounts due and owing in connection with the Machine. Purchaser hereby acknowledges and agrees that if Purchaser is
delinquent in the payment of any amounts due and owing in connection with the Machine; (a) Purchaser will have no right to any continued
operation or use of the Machine; (b) Purchaser has other sufficient resources, means and machines available to it to complete any work or projects
scheduled for the Machine; and (c) Seller's exercise of its rights hereunder or otherwise available at law and/or the failure or refusal to provide any
code(s) is commercially reasonable and necessary for the protection of Seller’s rights in and to the Machine and the preservation of the
Machine/collateral. Purchaser hereby waives and releases any and all claims of any nature that it may have or claim to have, now existing or
hereafter arising, against Seller and its affiliated and related companies and their respective directors, officers, employees, agents and
representatives relating to or arising out of or in conjunction with the failure and/or refusal of Seller to provide Purchaser with any code(s) necessary
to continue operation of the Machine. Seller shall have the absolute right not to provide any such code(s) even if any failure to pay is based upon, or
allegedly based, upon any deficiencies or other malfunctions in the operation or performance of the Machine, it being the intention of the Parties
that Purchaser shall make any and all payments as and when required without any setoff or other deduction of any nature whatsoever. Any claims
relative to the Machine and/or the performance or non-performance thereof shall be reviewed and resolved separate and apart from any payment
obligations. In the event that the Machine is no longer functional or operational as a result of the failure or refusal to provide any code(s), Purchaser
shall take such appropriate action as may be necessary to assure that the Machine is maintained properly and not allowed to deteriorate by reason
of the fact that the Machine is not operable or usable. Purchaser shall not modify, rewire or reprogram the Machine in any way to attempt to bypass,
defeat or otherwise impede the operation of the System. Purchaser shall immediately defend, indemnify and hold harmless Seller from and against
any and all damage to property or injury to third parties that may occur by reason of any such modification, rewiring, or reprogramming of the
Machine.
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